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our business

Lagan Construction is a leading civil enginearing business
undertaking infrastructure, capital and maintenance schemes
for the roads, airports, water, energy, marine and rail sectors
turning over E185 million per annum.
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LAGAN CONSTRUCTION LIMITED

DIRECTORS AND APPOINTMENTS

SECRETARY

PRINCIPAL BANKERS

AUDITORS

REGISTERED OFFICE

REGISTERED NUMBER

K Lagan iresigned 1st Sepltember 2010)
M Lagan

A Hanna (resigned 3151 August 209100

D Jeifs

C Lowghran

5 Martin

5 MeCann {resigned 15t Seplember 2010
F Paliarson

A Diheoin

D Canavan (resigned 15t Seplember 2010)
5 Marnin (appointed 15t September 2010)

Mortharn Bank Limited
Donegall Square West
Balfast

BT1 &S

T Murphy & Co Limited
Chartared Accountants
43 Lochkview Road
Balfast

BT9 &R

Rossmount Housa
2+23 Sydenham Road
Balfast

HT3 OHA
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LAGAN CONSTRUCTION LIMITED

REPORT OF THE DIRECTORS

The directors presant thelr annusl report on the group together with the audited financial statemants for the yaar anded
31 March 2000

MIESION STATEMENT

“To be a highty efficient and profitable construction and chil Bngingening growp in the LK reland and internalionally by
Serwng oy custornars fo bhe hiphest standards of profassionalism and quaily with ampleyeas banatifimg from tha
stabllity of the growp 1 @ harmoniows and safe working emvirommant i all coontries i wiich we operate”

PRIMNCIPAL ACTIVITIES
The companies within tha group continee to be engeged primarily in chil enginesring construction projects and ralatad
PF bmvastmeants

BUSINESS AEVIEW AND TRADING RESULTS

The financial statemaents and belance shaat are exprasssd in £ staring The dweciors are plaased to report the
continuing profitabdlity of the group during tha year under resvdess with profil bedose texstion of £4.7m (2008 - £54m) on
turnower of £64.5m (2000 - £42.8m)

FUTURE DEVELDPMENTS
During 20%-1 the group is wall placad io maintain fs impressive performanca with 8 strong arder book,

KEY PERFORMANCE INDICATORS

The Boord sats Hey Performance Indicators (P} at various lavels throlghout the company n the annual business plan
These KFts are closely monitored each month fo controd the business, and include all the critical aspects of the group’s
performansca, including heaith end satety, stelf engagament and training delvered, as well B3 8 comprahansive suite of
finsncial data.

FIHAMCIAL RISH PMANAGEMENT

The group’s operaiions exposa it fo 8 variety of financiel risks that inchede the effects of changes in debt market pricas,

credi risk, [lgusdity risk and Interast rate risk. The group hes in place 8 risk managemant programme that seeks o limid

schvarse offects on thae financial parformance of the group. Given the size of the group, the directors have not delegated
the responsibility of monitoring finoncial Aisk monagamant 10 8 sub-commities of tha board. The policies sel out by tha

board of direcior afe implefmanted by ihe group’s finahos depatmeant,

Price risk

Tha group s axposed 10 commodity price fek 85 & result of ks operations, Howsed, gheh the stk of Ihe group’s
operaihons, the costs of mamaging eaposurs (o commadity price riak excedd any potental banafita. The directors will
fivetddl 1ha appropriatenesd of this policy ahould the group's Gparstiing changa in size oF AElune, The group hos no
anposting 1o aquity securitios prcd risk as f halds no listed sacuribies or other equity wastmaents

Fonpign exchangae rigk

Whila tha group’s revenues and axpansed are reporbed in sterding, the growp is exposed 10 somae fomsign exchange risk
iny the normsl course of business, principally i Euros and US Dollars, The grougs closely monitors its fordgn curmency
cashiiows and, whera appropaate, uses forward axchangs deals to mitigale sschange rsk

Gt risk
Tha group has implamanted policaes that reguine appropriate cradit chacks on potentlal customans bolooe salas ara
mode, Tha amoant of exposurs to indhvidusl customars is subject 1o o lim#, which 5 reassessed mgulary by e Boond

Liguiily risk
Tha group ectively maintaing a madune of Imn{mmd shor-term finance thal B dealgned o ensung Tw griup has
sulficient svallable funds for operations and planted expansions

frtgrmst Fate Cauh fow sk

The group has both imtarost bearing assats and ntorest bearing liabilities. Interest boaring assels iInclude loans and cash
Bsalancis which aam intarest ot both liked ond varabla fies The group dabt B primadily mairalnod ot variabhe ratia
although it slao Utilises & numises of fioed rale loans,

DIvVIDENDS
The direciors recommand thal no dividend |s paid and that post taxatlon profils be iransierred (o resoras



LAGAN CONSTRUCTION LIMITED
REPORT OF THE DIRECTORS (continued)

FIXED ASSETS
Detalls of movemeants in tangible fxed azsets during the year undar renvdew are ghven at Mote 8 to the financial
stotemanis

EMPLOYMENT POLICY

The group epplies the princlples of faimess snd egualty of opporunity fo both able bodied and disabled persons n ks
empioyment and recruitment polickes. | is the policy of the groug to encoursge the employment, traifing and
achvancemant of disabled parsons whersver possible In the event of an employes becoming disabled wha in the
ampdoymant of the group effon s made o provida a sultable slternative posifion

EMPLOYEE PARTICIPATION
Tha amployess of the group are kept nformad on metters through mestings and the peblication of group and company
newslatiers. The group mesntains an infemal human rescurcas departmant which prowides Induction, ongoing training

and sdvice in & disciplines of employment policies, procedures, kegialation and siaft development. It also encourages
and promodes soclal interaction and s1afi team bailding scthvities,

HEALTH AND SAFETY

The group axercisas a strong commilmant lessards the maintensnce of 8 healthy and sale working eméronment and
treining In safaty procedures for s employess both i prectical 1erms end In the lssee of safaty policies, notifications
and pubdications io raize and maintain awaranass of safety matters. To this and the groep has achieved OHSAS
BO001 2007 cartification. Employass hava represantation and imalvemeand on the Health & Safety Committess of tha
varous opamting subsidiares.

ENVIROMNMENT

The group is consclous of the real and perceied effects upon ihe amvironmend arkzing particularly from consiruction
oparaticns. Operptional managers ara required to comply with all ralevant arvironmental lagiaiation. In the sbsenca of
suth statutony legislation they are encoureged 1o apply bast indusiry smvironmantal practice, eflect continuous
improvemant and to foster good relaticnships within the communities i which wa oparate. The directors are committed
io gl rebevant operasiing compenies attainkng eccepied and aporoved amdronmeantal standards and o this end tha group
ampdoys approprigtaly quallied =efl dadicated to the establishmant and mainterance of amironmeantal menagament
systema. Ariging from this ol relevant companias within the group have now besn swarded IS0 S8001:2004
accreditation

CUALITY ASBURANCE

In keeping with Bs Mission Statoment of senving s customars to tha highas! standirds of prolessionalism and guality
than Cuinfity Mansgemani Systems within 1he group have been upgrsded ond all reloviend coimpanion and now fegisiered
to the SO 900712000 standard. Relevant companias within the group have olso commitied, snd alfeady commanced, (o
achiovi carificofion to varous Highway Agency Secior Schemes i ralation 1o the specilic scthilied undertakan by tham
Secior Schames an Suslily Management Schames dewloped in partnership with the key organisationa in the higiways
industry and complamant ES0 2001 000 specifying the training which opersitas must reoekas 1o ensure thal they work
safaly nrd (0 The highes standards in numanous disciplines i highway construction and maintonancs,

POLITICAL DOMATIONS
Thare ware no pollicsl donations mode during thia year,

DIRECTORS
Tha direciors who scled during the year uncder riview &g disclossd on page 4

INTERESTS OF MAECTORS

Mono of the directors who acted during the year ended 31 March 2090, or in office al thel date, had an interest i the
shnre capltal of the company. The Inlerests of divectors In the share capiial of the ullimate holding eompany both af the
beginning and and of the yoar under rmdew wern;

K Lagan 44,398 oadinory shonps
M Lagan 38 603 crdinary shses



LAGAN CONSTRUCTION LIMITED
REPORT OF THE DIRECTORS (continued)

STATEMENT OF DIRECTORS RESPONSIBILITIES

The directors” are responsible lor preparing tha annual report and the lnanclal statements i sccordance with
applicabls law and reguiations. Comgany |aw rguires the directors (o prapare inancisd statemaentd for each knancisl
yaar, Undar that law the direciors have eleciad to prepare the financle! statements In eccordance with United Kingdom
Genarally Acceptad Accounting Practice (United Kingdom Accouniing Standards and applicakbda law). The finoncial
slatements are required by lew to.give & true and tair view of the state of effairs of the group end company and of he
profil or loss of the growp {or that pariod.

fn preparing thesa financial staterments tha directors are reguired 1o

®  maka suteble accounting policies and than apply tham conslatantty;
® maka judgements and estimates that sre reascnabls and prodent;

® ztate whether applicable accounting standards have been lollowed subject to any materisd depariures disclosad and
axplained i the finenciad statemants; and

®  prapare the financisl statemants on a godng concarm basts unless | s inappropriate to presuma the company will
continue in business.

The direclors ane responsible for keeping propar sccounting records which discloss with reasonable sccuracy at any
time fhi financisd position of the company and 1o anabla them to ensure ihat the accounts comply with the Companies
At 006, They sre also responsibia lor safeguarding the assets of tha company and hance for aking reascnable steps
for the presention and datection of fraud snd other ireguiarities. The directors’ are responsible for the maintenance and
integrity of the corporste and financisl information included on the group’s wabsite. Lagisiation in Morthern Eretand
govamning the preparation and dissemination of inancisd stetements mary differ from kegislation of other jursdictions

STATEMENT OF DISCLOSURAE OF INFORMATION TO AUDITORS
in 20 far az each of the directors in office st the date of spproval of thess financial statemaents 2 sware:

= thers = no relevant sudit iformation needad by the compam’s audficrs in connaction with preparning thair
rapart of which tha company's suditors are unawars; and

= vy clrectorg hava takan ofl slaps (hat thiry ought to s taken to mako thamsalves swanh ol ary milmant audi
imfarmntion and o astablizh thet the comparm’s auddons ane aware of that mlormation

AUMTORS

T Murphy & Co Limited (Chartered Accounianis) acled as suditon for the yaer under reviies and offer themaelves for
raappolrtment in acoordnnts with Saction 487(2) of the Companies Act 2008, A resalution 1o r-appein T Murpiy & Co
Limited (Chartened Accountants) will be proposed af the Annusl Ganeral Mesting,

By Ot of e Boahd

S Martin

Secrelary
28 September 200



LAGAN CONSTRUCTION LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
LAGAN CONSTRUCTION LIMITED

W hawva audited the group and parant company financal statamants of Lagan Construction Limated for the yaar andad
31 March 2010, which comprise the consolidated profit and loss sccount, the consolideied statement of tolal recognised
gaknz and lossas, the group and company balance shests and the related nofes. Thesa financlal statameants have baan
prapared under the historical cost convention (as modified by the revalugtion of cartain fixed sssats) and the accounting
palicies sel out thersin. Tha financial reporting framework that has been applied in (heir preparation is spplicable law
and the United Kingdom Accounting Standards (Unfed Kingdom Generally Accepted Accouniing Practica)

RESPECTIVE REGPONSIBILITIES OF DWRECTORS AND AUDITORS
As miplained more lully in the Statemant of Directors’ Responsibildies, ssl oul on page T, the directors are responsibls
for the preparation of the financial statements and for being safisfied that they give & trve and fair vew

Our responsibility Is to awdit the financial stiemeants in accordance with applcable law and Internabonal Standards on
Auditing (UK and reland). Those stendards reguire us to comply with the Auditing Pracices Board's (APB3) Ethical
Standards for Auditors,

This raport is made solaly o the company's members, a5 8 body, in accordance with Sections 485 and 436 of the
Companies Act 2008 Cur sudif work has been undertaken so that we might state to tha group's mambers those matters
wa ara required to state to them in an auditor’s rapord and for no other purposa. To the fullest extent permitted by law,
wi o nol accaept or assuma responsibility to amona olher than the group and the group™s members 85 8 body, for our
audit work, for this report, or for the opinion we have formed

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An awdd imvales obtaining evidence abowd the amouwnts and disclosurm in the ipancial statements sulficient (o gha
reasonable assuranca that the financial statemants are freae from matesial misstatement, whether caused by fraud or
arror. This Incledes an essessmeant of: whather the accounting poficies are appropriate fo the group's and tha parant
company's circumsiances and have bean consistently applied and sdeguately disclosad, tha reasonablanass of
significant accounting estimates made by directors; and the overall presantetion of the financial statemants,

OPINION ON FINANCLAL STATEMENTS
I owr apinion the financal statemants

- give a true and fair view of the group's and parent company’s affairs as at 31 March 2090 and of s profit for the vear
than andad,

= have bean properly prepaned in sccordance with United Kingdom Ganarally Accapted Accounting Practice; and
= hawa baen prapared in accordance with the requirements of the Companies Act 2008

OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2008

Iy cwr apinian the information given in the Direclors” Report for the year in which the financial stateamants are prapared
is consistent with the financial statamants

MATTERS ON WHICH WE ARE REQUIRED TD REPORT BY EXCEPTION

W hawa nothing 10 repart in respect of the follovwsng matters where the Companies Act 2006 requires ws 10 repod Lo

yod [, in our oginion:

= pdeguate accounting records have not been kept, or retums adegquate for our audit have not bean received from
branches not visited by us; or

= the parent company financial statements are nod in sgreement with the accounting records and refurng; or

— cartain disclosuras ol the directors’ mamuneration specilied by las are not made; or

= we have not received all the information and explanations we require for Owr awdd

A Ay 25

Terence Murphy 30 September 2010
{Senior Statutory Auditor)

For and on behalf of;

T Murphy & Co Limited

Chartored Accountants & Statutory Auditors
43 Lockwiew Road, Stranmillis
Bellnst, BTS 5RJ



LAGAN CONSTRUCTION LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2010

TURNOVER - continuing activities 2
Cost of sales

GROSE PROFIT
Administration expensas
Cither opersting Income

GROUP OPERATING PROFIT - continuing activities
interest recevable and similar ncomea
Interest payable and similar charges 4

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activitkes 5

FROFIT ON ORDINARY ACTIVITIES AFTER TAXATION
Minority inlarests

RETAINED PROFIT FOR THE FINANCIAL YEAR
ATTRIBUTABLE TO BHAREHOLDERS iG

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 MARCH 2010

Profit for the year alinbulsbla to sharsholders
Exchange valuation diffarence on foreign assals

TOTAL RECOGMHISED GAINS AND LOSSES ATTRIBUTABLE
TO SHAREHOLDERS FOR THE YEAR w

The noles on pages 12 to 23 form part of thase financial statemants,

2010
E0DO's

164,547
(47524}

woz3

(12,481}
a4

4,576
248
(770)

4,055
(1,506)

2,548

2,549

2548
{ 10E)

2,443

2009
EO00's

142,880

( 122,965)

19,915
(B215)
s

6,879

48
{1,681)

5,436
(1,805)

3,631

3,631

361
1,629

5,260



LAGAN CONSTRUCTION LIMITED

CONSOLIDATED BALANCE SHEET
AS AT 31 MARCH 2010

FIXED ASSETS
Tangible assets
Investmants

CURRENT ASSETS
Slock

Debtors

Cash ol bank

CREDITORS: amounts falling due within ono year

HET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: amounts falling due after more than one year
PROVISION FOR LIABILITIES AND CHARGES

NET ASSETS BEFORE MINORITY INTERESTS

Equily minerity Interests

MET ASSETS

CAPITAL AND RESERVES
Called up share capital
Profit and boss account

SHAREHOLDER'S FUNDS

~i @

11

14

16
16

2010
E000's

BBV
Zm
10,797

20,039
42,166
21

84,324
[ATBT3)

26,451
37,248

(3,485)

(974

32,789

428}

32,381

a1
32280

32,361

2009

Zan
2,121

14731

25,2460
35903
2470

(50,5

23431

38,162
(6,728)

i1.0858)

303486

The linanclal statamants were approved and authorised by the Board of Directors on 29 September 200

and weare signed on its behall by

The notes on pages 12 10 23 form pan of thase financial sTalemants,

NN x“\ Jepr act~

C. Loughran " 8. Martin
Director Director



LAGAN CONSTRUCTION LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2010

FIXED ASSETS
Tanpgibia assats
Investmants

CURRENT ASSETS
Stocks

Dhelotora

Cash at bank

CREDITORS: amounts falling dus within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
CRENTORS: amounts falling due alfter more than one year
FROVISION FOR LIABILITIES AND CHARGES

CAPITAL AND RESERVES
Called up share capital
Profit and boss account

SHAREHOLDER'S FUNDS

=i &

10

14

15
16

2010
E0D0's

8,379
30m

11,350

681
43748
13828

65,258

(a7 175)

|

39,473
(8,684)

(974)

29,836

81
28,754

29,835

—_—

2009

=22
3,000

15231

0222
48,568
3,784

60,544

(H7267)

23277

38,508

(11,8200

{1.088)

The fingncial statermants were approved and authonsed by the Board of Directors on 20 Septamber 200

gnd were signed on is bahall b=

A Ty W . o]
% M ! -
O T ‘L"-x . J,-_—,L,{.n- A;.::f—x
C. Lowghran ) 5. Martin
Director Director

The notes on pages 12 1o 23 form part of thasa financial statements.



LAGAN CONSTRUCTION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1.

PRINCIPAL ACCOUNTING POLICIES
The follcewing accounting policies hove baan applied consslantly in dealing with ilems which o considernd
matarial in relation 1o the group linancial stalsmanta

BASIS OF PREPARATION

Thae Hnancil statoments are propangd In aocordance with acgounting standands generally acceplad in it LI and
HNoritiern |rish stafute comprising the Companies Aot 20068 Accounting standards ganamlly accepted in thea LIK in
preparing fnancisl statemants giving 4 true and 18 viaw are (hode published by the instituti of Charbened
Accouniants in relend and lssued by the Accounting Standards Boaed

BASIS OF CONSOLIDATION
Tha group financial stdemants consolidate he inancisl statemants of the company and ol of s subsidiany
underizkings mede up 1631 March 2090 sxcapt as indicated balow.

it this linancial yoar of & subskdiary undertaking onds at a date mona than thres monihs befors thal of the pamn
company, the group firancial statementa consclidate interim financinl sfotemants prepared by the subsldiary &1 the
end af the panént's financial year. If a subsidiany’s year ends no mong than ihree months bafore that of 1he parent,
the group finenckal stelemants are made up from the subsidian's financial statemeants for the year lasl anding
bafors that of iha parent

Joint vaniures and Bssociates are sccounted for using the gross squity method and squity method respectsaly. Tha
group’s share of tho profits kess losses of joint venunes and associales ane included in the consolidated profit and
loss sccomm.

As a consolidated profM and loss sccount in published, & separate profd and kes stcount fos the company |s
omitted from the group financief siatemants by virtue of gaction 408 of the Companies Act 2008

CASH FLOW STATEMENT

Al the balance shee? date 1he cormpany wag & wholly cwmed subsidiany of Lagan Holdings Limited [Ms ultimale
paren] undaraking) and the company |8 included n he consolidated financisl steemants of Lagan Holdinga
Limitad. Consequently the company has taken sdvantage of the axemption from prepaning @ cash Aow statement as
coniained in FR51 ‘Cash fiow statamaen’

TURNOYER
Tumover reprassnts he invosce value (exciuding value sdded tex and imer-group deslings) of extarnal sales and
work done lalling within the group’s ordinary aciivities

TANGIBLE ASSETS AND DEPRECLIATION
Tangible essets are shown sl cost or valuation, which mey Includs finance costs and othar directly atiribuinbée costs
pesfulng during the pefiod from Allal espenditure 1o complation ol malartal capfal projects

Depreciation & caloulsiad to write off tangible esssts over thedr oeelul lives ltams which are not in use s nol
dapraciated. The warious companies within the group e vannng rates and melhods of depraciotion which ane
appropriate 1o thelr perticular business. The main mathods adopted snd rotes used ars:

Land @nd bulidsngs 110 siralgh line
Planl and vehicles 5o 3% streighl ima
Cittice nguiprmaan 20 to 3N siralght fine

The carrying valuss of tangibde fixed eosats are reviewed annually for impairment In parkeds i events or changes in
circumstancas indicate the carrying value may not Be recovarabla

INVESTMENTS

Imestmants sre wsuslly sleted at cosl but are written down 1o realicable value (f inare has been B parmanant
diminulbon in valus ncome liom invastments, iogether with ary related thx ored|l, is recognised in the prafil snd
Ipss accoant In the year inowhich It Is recaivabile

GOVERNMENT GRANTS

Granis are crediled (o deloned income, Grants towards cipdal expenditure ane rolaased (o 1hé prodit and loss
account over the expected usaful life of the sssets. by equal annual instatments. Grants towerds revenue
expandilure ire raleasad (o the profit and loss aecount as the rlaled expenditure is incufred,



LAGAN CONSTRUCTION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Continued

1. PRINCIPAL ACCOUNTING POLICIES |continued )

SETOCH AND WORK IN PROGRESS

Siocks and short term work in progress are stated 81 the lower of cost and net realisable value. In tha caze of finkshed
goods and work in prograss, cost s defined as the aggregate cost of raw material, direct labour snd the sitribulabla
proporion of the direct produection overheads basad an & normal level of activity, Met realizabde valus s bessd on
normal sadling prica, less further costs expected o be Incurred to comphation and disposal,

LONG TERM CONTRACTS
Long tarm contractng work in progress & stated af nel coat, less (omreseaable losses and paymeants on accounl. Prolits
are nid fakan into account untll such times as tha outcoma of 8 particular contract can be reasonably assessed,

DIVIDENDS
Dividends 10 the growp's shareholders are recognised as a bty of the company when epproved by the group's
shameholdars.

TAXATION
Curren tax represents the amount expactad to e paid or racovared in respact of faxable profi for the yaar and B
caleulsted wiing the (ax rotss and lews that heve been snached or substantially enscted =t the balance theel date:

Daferred {8, tha astimatad future ths consaquances of transactions end evanls recognis=d in the financlal statlemants
of the curment and preious years, i provided on all matesial iming differences which are expected to reveres in the
foemusaahla future wusing current tax rates. Defemred 1ax Babsiies are not discountead

ASSET FINANCE DBLIGATIONS

Azgein hald undess finance leases and hire purchass contracts have been caplitaBsad in tha balance ghaet undar
langiblo ssdats with the Tulure obligations unded thesd contracts incleded in croditors in the balance sheel The
iferast alament of e rantil obligations is charged 1o the profit and loss accow over the period of the contract

FOREIGHN EXCHANGE

Where the sccounts of subsidinres sre prapand in curencies olhee than sleding, thair balance shaeets have been
converied st the exchange rate 81 the yeer end, Their profil and loss accounts have been converted at the averago
exchange rale prevading throughoul the period. Exchange dilarances medulting from the refransiation ol the apaning
] assats of non-eleding subsidissy undertakings, joint-womunis and sssociutes ol Closing rales, Dogahar with tha
differences on he transiation of the profd and |ose accounts, are deall wilh thiough reserves and rellected in the
slatinind of totil recognised gans and |osses,

PENSION

Tha group operaies defined contribution schames, Pengion contributions are chargod to tha profit and loss accouwn
i thiry become payalie i aceondance with the rules of tha schermes, Tho essets are hedd saporataly from thoss of
ihe group end in independently sdministesed funds Diterences between the amounts charged in the profit and loss
nocouni and papmanis mada o pansitn lunds am ireated os asseis o labildles

DEATORS
Dobtors are soted atter all kndwn Bod debils have Been writton off and specific provisions hiv'e Boan mede againsg all
considerad doublful for colisction

2. SEGMENT AND MARKET INFORMATION
segment and market iInfarmeation has bean omitted as the diseCtors baleve that 1o disctoss such nformation would
b spricusly poafudiciil Lo tho Interests of the ghroun

1d



LAGAN CONSTRUCTION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Continued

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Group proflt on erdinary acthities befere Lexation is arrived at

after changing:

Deprecistion

Direclons’ emolumanis

Auditor's remunaratkan or sudil services
Auditor's remunaralicn for nofvaudif sarvices

inierast payshle - on bank and othér borresings

mnd after crediting:
Profit on sale of fixed azssls
bylaraal recehied

INTEREST PAYARLE AND SIMILAR CHARGES

Bank loana end overdralts
Inlerast on overdus tasabion
interest payeble on assat finance obligations

TaX ON PROFIT ON ORDINARY ACTIVITIES

a) Analysis of charge in period

Curron tan

UK Corporntion Tax on profits af the period—
Grows companies

Adjustrmants i respoct of preswious pariods
Foreign Tax

Total current tax (note S{k))

Deferred tax
Origination and revorsal of Bming diffetances

Tow an profit on ardinary sctivitios

2010

3547
1004
A4

T

s |

2010

Eqf ?

FI

3357
1068

1,681

am
248

1,401

252

1,681

EQO0's: E0D0's EODD's EDOO's

158
()

144

1820

{184}

1.508

|£§:

t.on

]

(303)

1805



LAGAN CONSTRUCTION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Continued

5. TAX ON PROFIT ON ORDINARY ACTIVITIES (continued)
B} Factors affecting tax charge for the perlod

The iaz issassed lod the period & dilfarent from the siendam raie of corpamtion = in the LUK of 280

(2000 - 28%), The differences ara axplained balow

2010 2008
£000's EODO's
Profi on ordinory sedivities bafore fax 4055 5436
Froft on ordinary activities bafore fax multiplied by stendeed rate
of corporation e in tha UK of 28% (2009 - 28%) 1,138 1,623
Effecta al:—
Exparmes nol daductible for lax puarposes 158 -]
Deprecintion for the paniod in excess of capital ffowances 283 0s
Higher rales on non-trading incoma . 6
Lower fex rates on fonsign eamings {0 {riy
Adjustments fo tax charga In respact of previous pariods LR ] 444
Charsess income taxed [ {not laxed) M (&7
Trading losses caitind forward - 108
Girouigy relisd it} 58
Othar . {FE}
Currant tax charge for period (note 5 (a)) 1520 2.1
—_— ——

) Factors that may affect future tax charges

The group’s loreign tnx rales are lowar than thosd in the UK primarily becouss the profits earmad in the Repuablic

ol |relard are taomd Dielaow (fe LIK Standard e of 28% Q2009 - 385%),



LAGAN CONSTRUCTION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Continued

GROUR Land & Land & Equiprmant,
buildings buibdings plant &
freehold lonsehold wehicles Total

E000's EDDO's Lo00s E000"s
COST OR VALLATION
At 1 Apel 2000 14348 - B56T 21,005
Mdeitions - - 1.052 1.052
Cufrengy mowament = = (] T
DHaposals = = 5.7 BTN
Reacissaificaton (R ]| a8t (553 -
At 31 March 2010 1,15 B8t W BE2 W AR
DEPRECIATION
At 1 Apnl 2000 0 = B35 B85
Charge for the yaear i) i Aama 3547
Curfancy mosemant —~ —~ [+ (&)
Eliminalad on dispasal = = [@761) @751
Feclasaflicaton - JE (32 =
#t 31 March 2010 a0 434 TBa3 a1y
HET BOOK VALLE
At 31 March 2010 1,030 a447 188 8,676
At 31 March 2008 148 - . a2 RZEN

e — e —— ee——

Encludad iniba aboye ore aszats (other than Lsnd and Bulldings) held under finenca easas of hira punchase commsts
with @ total net book valus of £5 54Tk (2008 — E8415k) and iotal depreciation chayge of £1 988k 2003 - £1,5901K).

COMPANY Land & Land & Equipment,
bl & basibdinigs plant &
fraahold leasaheld wohlches Tatml
E00D's E0OD's E000's k00
COST OR VALUATION
AT Apetl 2000 1,438 v.rea S0, 358
#dddions o - 5] L6
Dinposals - = (5, W@ bl
feclassiticatbon (wri] af (553 -
&t 31 March 2010 1.1 Ba Wow H.003
DEPRECIATION
Al 1 Apeil 2000 o0 - e85 B.005
Charge for e year &0 0] 3va 3348
Eliminatod on disposal = = @adn L
Reciaasficaon = 336 {33 -
At 31 March 2010 B0 434 T TE2d
HET BOODK VALLUE
At 31 March 2010 1,030 447 6,802 8,378
| — — | —
L 31 March 2008 143 = e 223

|

included inthe above are assets (other han Lend and Buildings] held under inance kasas O hiré purchass coniracty
with i Eobal ned feeol vabue of £5 3060 CHO0S - £8 WOk and tobsl deprecistion charge of £1 851k Q009 - £1 T4TE)



LAGAN CONSTRUCTION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Continued

7. INVESTMENTS Group Compuany

2010 2009 2010 2009

E000's E000's E000's Eo00's

Shargs In wnguobed compabes B3 56 - -
Shares in group underakings - - 2.752 2741
Lioana to group undarakings - = 258 258
Loans 1o reliled compadies 2038 2065 - -
2 2.1 aan 2000

Diatails of the investments nowhich the group and the company Rolds 20% o more of the share capial are listed
in Mole 25 1o the Financial Staiements

. STOCES Group Campamy
010 2009 2010 2009
E0D0's E0D0's E000's E000's
Whork in progress fa.540 25280 TRz 0Fr2
Other 366 = i |11} =
20,030 5360 fea1 2

8. DERTORS Group Compuany
00 2008 2010 2009
E0QD's falileg ] LoOOD's E00CO's
Trachs dalbloes gan o7 B.0z8 SEDD
Due froem group erd reloted undoriakings 12 22076 34,007 36334
Othier dabiors T3 581 45 558
Prepoymints and sccruad income S T2 a3 T
432166 3, BN 43740 4568
—_— — — —_—

10. CREDITORS; amourrls falling ciss Groug Compauivy
within one year 2070 2009 2010 2009
E0O0's E£000's E000's E000's
Bank loann mhd cvendtalts 3066 15236 1733 4258
Tracks craditors SR 1 6478 A45T4
Dol 19 group and ralalod underiakings 652 wraz 6440 W7
Othar creditors 2027 30T 1,908 005
Texallon and pocial seowrity 2357 .80 bl ] 1,863
Accrudls and delerred IHComE Qa57 0833 93275 BE40
JTETA 002 JTATG Jraar



LAGAN CONSTRUCTION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Continued

11. CREDITORS: amounts falling dus

aftar more than one year Giraup Compaemy
2010 2009 2010 2009
Eoo0's E0O0's Lo00's Eo00's
Bank loana e 2218 L 2321
Qe o group and ralsfed underakings - - L% T £ 904
Hhar creditors 2 528 £ 590 b v | 4418
34886 s 8654 nEH

T ASSET FINANCE OBUGATIONS
The hifure rmanimem etssl linance payments 1o which ha group s committed st 31 March 2000 are B3
foilliarm:

Group Compauny
2010 2009 2010 2009
E000's ECOD's E000's E0D0's
Wiithen one yamr 24028 3,58 1809 3005
Habwean ona end two yeais 1,654 3.007 1651 2845
Batwean two and five years B4z 1,500 840 1473
4,554 Ty 4430 TALZS
— — —— —

Asset finanoe obligations ane securod by fixed and foating charges over (e undertakings and assels of cenalin
companias within the groug

13. BANK BORROWINGS

Group Compainy

2010 2009 2010 2009
E0DO's E0DO's EDDO's EDO0's

Repayinents tall due as follovws:—
Within ana yoor 3068 15,236 1,733 4 258
Bebisan oni and hwo yoarn B 1.380 i 1,360
Babwwon two and Fiva yoars 257 E5E 257 BE8
Aol moras than T years 28 - a5 -
& 025 TAG4 2052 6476
—_— — R —— —

Northern Bank hald o debamiun containing fived and floatmg charges over tha apasts of the compaorey. Bank of
relnnd hodd o charge ower the company’s freahold propecty aitusted at The Mill Housa, Thosmy Ml Boad, Yyasd
Drayton, Englond. Certain finpncs faciliitio within the group ere secured by meeng of unimited inber-company cross
guaraniees



LAGAN CONSTRUCTION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Continued

14. PROVISION FOR LIABILITIES AND CHARGES - DEFERRED TAX

Caplial slowances i advance

of dapraciation
Other tming ditferenesy

15. CALLED UP SHARE CAPITAL

Allgtted and Tully pakd up
B81.00% Ordinary Shares of £1 each

ALimoriaed
100,000 Ordinory Sharas of £ apch

16. PROFIT AND LOES ADCOUNT

Cpeming balanca

Profit far (ha your atbributoble o
shamholders

Exchangs valuation diffesants on
loraign essls

Clasing balance

Provialon Made # Full LisbElity

Group Coampany
2010 2009 2010 2009
£000's £000's E000's EDQO's
(13} o | L35 o
ag7 |a7 ag7 ag7
w74 1,388 BTd 1.0ER

Group Compaeny
2010 20049 2010 2009
E000's E0OO's E000's E000's
at a1 L] @
LY LY L Ly
— _ —_— —_—

Group Company
2010 2009 2010 2009
E0Dd's Eoo0's EoOlrs EDOO's
20837 24.67T L = 68T
2549 aen & BOE 45%
L eli] 1620 (385 13%
32280 ZB.8IT FE N 255M
— — — —

(&



LAGAN CONSTRUCTION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Continued

. RAECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Opeiing balance
Recognised galng and |odses for [P yosr

Closing balance

16. MAECTORSE AND EMPLOYEES
(a) Direciors
The remusssrailon paid 1o direcions of the compary was:

Fags
(eractors’ rEmunaration wes as folloss

Highest pakd discior

(b) Employees
This avaroge woekly number of persons. including direciom
amployed by (e groas during 1he yeor wis

Administration
Superyision, operational pnd distribution

Tt W48 FemUneraLion wik:
Salarias and wikges

Social ascurity costs
Qi peenislon conts

18. PENSIONS

iUndar the defined contribution scharmes in cparation amounts (otalling 668K (2009 - E480K) wane: paid.

Group
2010 2009
EDO0'a E000s
206 24 858
2.443 5.260
32381 a0\
2010 008
ED00'n ED00's
105 1,066
249 240
2010 2008
1 4
387 857
BT T
| p— e —
2010 2008
CO00's L00D's
20,16 20,240
1.682 2,81
LF 480
22487 22,80
—_— ——



LAGAN CONSTRUCTION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Continued

20. CABHFLOW STATEMENT AND RELATED PARTY DISCLOSURES
The comparny 18 & wholly owned siutsidiary of Legen Holdings Limited, 8 company (ncorporated in Mosiham beland,
and s Includad In the consolidated financial stetements of Lagan Holdings Limited which ara publicly avedabde for
inspection. Consaquenly, ihe company has iaken advantage of the exemplion from peeparing a cashilow statemeant
wnder ihe terms of Financial Reporing Standard 1 (revised). The company |5 atso exempt undes the ferms of Fnancial
Reporting Standerd 8 {revised] from dizcioaing related party transactions with enlities thal are whoily owned
subaidipries of the Lagan Holdings Limited group.

The loliowing entities are regarded as relatad parties as detined by Financial Reporting Standand 8 due to thair

Belng:

i) enitles with common contrs o the Lagan Heldings grous and:

21 point ventures and arrapgemeants fowhich membed companles and related groups (under common conteol of tha
Lagan Holdings Limited group participats.

2010 2008

E000s L£000°'s
Investmants and loans by the group (jolnt ventures and srrangaments -
included in Note T)
Diregt Aoute Fesmoy Holdings Limited 152 1363
Coastal Industrisl Limited = 250
Coastal Clear Wales (Haldimga) Limiled 228 452
Amaunts owed o the group (snder common control - Included In Note 8)
Lagan Homes Limdad a7 245
Amounts owed 1o the group (joint ventures and arrangements - included in Note 3)
island Pewving Limited 437 427
Direct Rowte (Limarickl Congtrudion LimAod 5331 3:am
Direct Route (Fermoy) Construction Limaed 53 -
Lagen Kambray 24 ]
Lagan Hallanan - a4
Lagan Dermes - BS
Murphy Legan - 475
Amey Lagen Aoads Holdmgs Limited 43 i
Lagan Forrewial 4086 =
Sisk Lagan 2305 1477
Lagan Clors ] 1428
Lagan Habib Technical Associaias 123 -
Coastal Claor Waled Limited r =
Amounis owed by the group [common control - included in Hote 10
JET Plant Limiad 2 2]
Lagan Cament Group Limfad 200 200
Lagan Developmants Limited i =
Amounts owed by the group (jolnt ventures and srrangements - included In Neta 10)
Coastal Industrial Limited - 395
Coastal Claar Water (Holdings) Limited = 1
Lagan Fasroial % U7
Cirect Rowte (Fammoy) Conatruction Lim#lad - L
Lagan Husnain = 111}
Murpdy' Legan Tl =
Lagan Hallaran 543 =

Ther abiove bolancas compriss trads, moharges and nomenal balances dun fo / by thia group

Al the badance shaal dote Muhes of (e dinectons - K Legan. M Lagan and § MeCann - wahs Grectors of (e
immadiate and ultimate posen) undertaking, Lagan Haolgings Limdsd (Seo also Note 260 Two of these direcicss hod
intareat Fram loans wilh the compamy during the yaar (Note 21)

Buildings ownad by 8 pansion scimema operatad for the Denefit of certam dineciors wand cocuplad by group
coffipanies dufing thi yead. el & payoble on 8 commarcial Basds 16 tha pention scharma
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LAGAN CONSTRUCTION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Continued

21. TRANSACTIONS YWITH MRECTORS
The lollowing directors had Interest frea loans during the vaar. These amaunis ara inchided In debtors (Node 91 Tha
movements on these loans are as follows:

Amaount owing Mmxirmum

2010 2009 In yoar

EODDs E0O0's EDO0'n

K Lagan - Wi o
M Lagen 48 Bi b2

22. CAMTAL COMMITMENTS
No materisd eapltal expanditune was suthorised and contracted for but not provided i the sccounts 81 31 Manch 200
{2009 < nily

23. CONTINGENT LIABILITIES
Lisigetion has baan instigated against the group in relstion (o the supply of allegadly defacive stone in the Repulsic of
kreland. The group sre vigourcusly delfending the litigation and do not accept thaet they heve any Nakdlity, Tha
Edormation normially reguired by FAS 2 s nol disclosad, due o the fact that the directors bafleve that 1o do so wauld
sariously prejudice the outcome af the likgation

Tha company has gusraniesd that o will provide sufficsent linancial supparl o hwo subsidinnes and a relaled compamy
o enabla them to meet thalr llabllities s thay fall dus. This undarteking ia lor fweba months from the dals of approval
of thesa financis statemants. The aggregated total of the net Babdiies of these companies at the balance shesat date

was E6, T3k,

24, COMPARATIVE FIGLUIRES
Certadn figures relating fo ihe previous year have boen reclassiflied for compaorative and presenialional purposes only
Thasd amendmens have hod Ao olhar impect ¢ tho financis satemants



LAGAN CONSTRUCTION LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Continued

25. INVESTMENTE DETRILS

Al the balanoce shesl date the compary hald directty o indirecity more than 20% of the share capital In the following

companies:

i1l SUBSIDIARY UNDERTAKINGS

Principal
Hanw

Lagmn 108 g
Lagan 07 Lid
Lagan 104 Lid
Lagmn 105 Lid,
Ymountain Civils (ireland) Lid *

Whitemountain investments Lid
Lagan Projacts Lid. *

Lagan Projects Lid. *

Coastal Industris! Lid. "

Coastal Clearsmlar Hoddings Lid®
Coastal Claarwater Lid *
Direcirouda Limdad *

Lagan Bitumen Lid.

Lagan Eardces Lid,

Armagh Asphalt Ltd

Chasles Brand Group Lid,
Chatizss Brand Lid. *

Legan Construction (o) Lid. *
Elduiger Construction Lid. *

H Jermnn Astall A5

Lagan ntesrational Holdings Lid.
Lagan Infemational Lid. *
Lagan Caribbean Lid. *

Lagan Asla Lid. *

Lagan Maldives Private Lid, *
Lagan Hong Kong Lid. *

Lagan Puarto Rics LLC. *
Lagsn Polska

Lagmn 07 Lid

Lagmn 02 Lid

Pl Lagan Contracts Lid

Lagen US inc. *

Lagan Flofida LLGC *

Lagan Vinginie LLC ¥

Activithon

Quarrying

Building

Quarrying

Cadl anginaaring

Ciwil anginearing
Hedding compony
Project devalopmeant
Projec dovelopmant
Water treatment
Halding company

P F | concassion company
Projec devalopmant
Bituman mamdaciurers
Service comparry
Bilmac & asphal mamdsciurars
Hedding company
Buliding & ebdl angineering
Cral anginearing

Cinvil angineering
Surfating eontfacton
Cherieas contraching
Cherisas contracting
Overseas contracting
Owarpaes contracting
Cheraeas contracting
Cwersaas contracting
Cheeraaas contracting
Cwermeas contrecting
Surfacing contractora
Surfecing confractors
Quarrying

Cvarsaas contrecting
Overneas contracting
Owversaas contracting

Coamtry of
Incorporaibon or
Registration

Mortham |redand
MNortham |retand
ortham |retand
Morthatm Ireland
Republic of iretand
Mortharm [retand
Northam |redand
Republic of Irekand
Morham Iretand
Northgm Insland
Northam (redand
Republic of inekand
England
Northom instand
Northam (redand
Mortham reland
Northam Iredand
laler of Mon
Northam [redand
Dienmiark
Morthem |retand
Northarm [reland
Cayman Inlands
Hong Kong
Maldhves

Hong Kong
Puarta Rico
Foland

England
England
Northaim Iradand
Uinited Stales
Uinitod States
United Statas

(i) JOANT VENTURES, JOINT VENTURE ARRAMGEMENTE AND ASSO0CIATES
Amey Legan Roads Holdings Ltd *  C#il anginaaring

LEM JV Limitad *

Lagen RBR LLC. *

Island PavinglLagan J W Lid. ®
Lagan Hollaran

Sisk Lagmn

Lagmn Farmowal

Lagan Habib Technical Assocates

Lagan Clare
*Hedd by subnidiary umdertaking

Surincing coniractors
Cwerseas conbracting
Surtacing comractors
Construction
Construction
Construction
Crherseas contracting
Construction

Tlormand | acthity as sl 31 March 2090

Morthem |retand
Jamaica
Puerio Rico

Cayman lslands
nis

i
nin
i
nia

26. ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTIES
At the baktance sheat date the company's iImmediste and ulimste parent company was Legan Holdings Limited, 4
company incofporated in Morthern ratand. Al the balance shaet dale the ullimale conirolling parties wera tha
zhareholdars of Logan Hobdinga Limitad. Copies of the group finenclal statements ol Lagan Holdings Limitad are
avadlabla from Companies Housa.

On 18t September 200 Lagan Construction Limited was scquired by Lagan Construction Group Limited, a company

Country af
Principad
Activithes

Kortham |reland
Hartharn Iraland
Hortharn Ireland
Northarm |raland
Republic of Ireland
Northarn [rakand
Horthem Ireland
Republic of Ireland
Hortharn Iretand
Northarn Iraland
Mortherm feéiand
Aepublic of Ireland
Kortharn retand
Mortharm Ireland
Horiham refand
Horthern Ireland
Hortham |reland
Eile of Man
Northarn Ireland
Danmark
Mordhem reland
Noartharn Irekand
Caribbaan region
Agla

Muddivas

Hong Kong
Puario Rico
Poland

England

Englend
Northern Iretand
Unitted States
Unifed Stales
Uniied States

Northern reland
dimaica

Puario Rico
Cayman lilands
Mortham reland
Republic of Inpland
Hortham lreland
Pakistan

Aepublic of Irsland

imcorporated i Morthern Ireland. Lagan Construction Geooup Lim#ed is controlled by M Lagan

82835288223882283289880088883888 ¢

S5888

nia
nie
il
nia
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A sustainable [CIEDER
business

Al Lagan Construction we believe that contributing to the economic,
anvironmenlal and social well Being of the communilies whare we live
and work 18 not only our responsibility but our duly, Acling gafely.
responsibly and transparently |s the vary comerstone of our cullure

and 15 ambedded i the behaviour o our lcanpm][5H
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